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Earlier this year | wrote to the Finance Committee to make it aware of my request to the
Secretary of State for Wales for the UK Government to bring forward secondary legislation
to enable Welsh Ministers to issue bonds for capital investment expenditure.

I am writing to update the committee that the draft order has been laid in the House of
Commons. Subject to approval, the order will come into effect from 1 December 2018.

As | have said when | have appeared before the committee on a number of occasions,
when it comes to the use of capital to fund infrastructure investment in Wales, we will
always use conventional capital first and then those sources of borrowing, which represent
the best value of money to the taxpayer to minimise the long-term financial implications on
the Welsh Government’s budget.

It is my intention to continue to borrow from HM Treasury, through the National Loans Fund,
while this remains the cheapest source of funding available to us. However, the ability to
issue bonds will provide the Welsh Government with the full suite of borrowing powers for
the future.

I will continue to update the Finance Committee about our borrowing plans as part of the
usual budget process.
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| am copying this letter to the chair of the Constitutional and Legislative Affairs Committee
for information.
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